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715760, Cy. HNo. é
17 sovember 1752

Hemorsndun for Hr, Dulles
Subjectt X3 136 (Iran)

i. FProposed Changes in %he ‘resent _ralt:

(s) Our proposed revisions of paragraphs 2 anc 3 nave
been circulated,

(b) 4. NN for UO/P, proposes that pars raph 6,25X1A9a
in the last two lines of page 6, be revised WOX&A: "Dis-

‘ cussions . . . should bg carried on with meF
25X6A EEEEEN a4 such other povefuments &s may be appropriate.
My, lipememist fe0ls that there is no more reason for zingling 95X1A93

25XB6A out I 12 this scanaption than in the closely related
circumstances euvisaged by paragraph 5 b on the same paje.
This brings the wording §7 the two into lins. |

(¢) In the same pafagraph 6, in the second line, the
words "ec rapidly that np legal Iranian Jovermment is avall-
able to request assistaPe” do not mesh with the revised
wording of paragraph S, pmitting any refersnce tc suth a
request. To make the tiup naragraphs cover all situations,
paragraph 6 might be chabzed to reads "so rapidly that
there is no non-¢ommunist Iranian Jovernment exereising
authority within Iran,".

2, Wwith these exceptionp, 0/P and U/RE have no ecmment on
the draft. It is considered patisfactory as s xulde to our cun
cperations, and ls consisten® with existing intellijence.

3. wWith reference to the points related wo alk=75 and dis-
cussed by the Senior Staff of by yourself, the followin: notes
are partinent:

{a) On the likelilpod of US companies buying oil from
trun (paragraphe 5 and I of :IE-75), study dene at 25X1A2g
Hp. Awory's direction, while not yet final, indicaltes strou.ly
that no cempeny or eombibation of companiss of importance is
likely to go after Iranfen crude oil or to attempt to re-cpen
the Abadan refinery. GHawever, one IR wallwnlaced 25X1A2g
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sources does point out that such companies as Citles “ervice
% get the tankers market the oil, if they were  re-

to brave the displbasure of the [N s jor
international US companips and to lgnore the precedent .or

tion. Thus, thp statoment in NIE-75 ("it is pos-

sible that cembinations for the purchase snd transport of
substantial quantities of Iranien cil may be made unless
there is direct and strop; objection by the US zovermwnt®)
ptill appears to be true, '

25X6A

(b) With respect W ihe possibility of Soviet-Iranian
cosmercial negotiations, there iz a recent [l report thato5x (X6
sush negotistions may be imminent. However, in the prepara-
tion of NIZ-75 the IAC representatives and C/NE defiaitely
felt thets (1) the USSR was unliikely to offer substantial
concessicns; (2) even 1f the 7887 were tc do so, the Iranians
were unlikely to enter ihtc any deals that would admit Cowiet
naticnals or that would ptherwise “subject Iran to Soviet
domination." NIE-7% deflnitely states that le;alization of
Tudeh is wnlikely ( Faph 29). In the aggragate, however,
HIE~TS concludes, in paregraph L2, that the USSR Bas -wny
capabilities, ineluding the "offer of economic and financial
inducenents to Iran”, whiich, taken together, "could have a
sericusly alverse effect on the stability and integrity of
Iren snd on US security interests there.” This catalojue ie
suf ficiently sericus io permit the insertion of "Soviet
inducessats or political warfare® in the revised para raph 5
of the draft as one of the possible factors of deterioration.

(c) oo the surdish juestion, alsc montioned as a encral
Sowiet capability, s Talris report received since iIE-75 inui-
cates a high degree of g@kcitement in Kurdestan. This Is due
in part to ihe Mossadeq Jand reform program and the eatry of
Zovernmsnt men into o stan tw enforece this, ‘oviet
clendestine propacanda fx definitely contributing to the
unrest. lowever Hus consulted with G-2 singe tnis re- 25X1A2g
port, and 3-2 still believes the situation is unlikely to
deteriorate critically aver the naext year.

{d) With respect % possible alternative leadarship
along the lines of Kaglly, thie wes canvassed during the
preparation of KIP=75 s the earlier SEe13. i-2 states tiet
ite representatives weny through the entire iist of moderstely
senior officers of the Franian ‘ray last summer, and found
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no individual or sroup appearing to possess the necessary drive

and following. o-2 recdgnizes that such potential leaders

might now be lying low, Lut nonetheless twth G-2 and[iillfeel 25X1A2g
that even if there were buch leaders the situstion i very

different from that of #ypt, because of the unpopulerity of

the Iranian Army and the great prestige of the National FPront

compared to that of ardguk.

25X1A9a
I
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